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This paper investigates the consequences of globalisation, European 

unification, automation and more market-oriented government for the 

national accounts. National accounts statistics wil1 continue their role 

as a centra1 overview on the progress of national economies and become 

more internationally standardized with respect to concepts, data quality 

and range of the national accounts statistics published. However, links 

to current policy issues (environment, social security, Research and 

Development, Human Capital, smal1 enterprises, employment by sex, age 

and education) and specific data needs (e.g. for estimating tax 

revenues, tax expenditure and tax burdens) should be improved. National 

accounts statistics should also be made more transparant and attractive. 

Research is in particular required on the use and misuse of national 

accounts statistics and on compilation methods. 
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1. Introduction 

Globalisation, regionalisation, electronic highways, automation, 

deregulation, privatization and decentralization. These are fashionable 

words. They show that on the brink of the twenty-first century the world 

is undergoing dramatic changes. The national accounts, being a product 

of this world, is changing too, e.g. data inputs, data processing 

techniques, data presentation and data needs are developing (at a 

moderate pace). In this paper, we investigate the future of the national 

accounts in such changing times. 

The future of the national accounts is best discussed on the basis of 

a clear notion of what actually constitutes the present, e.g. what are 

the characteristics of the national accounts as they exist today? This 

is the topic of section 2. 

Four of the trends that are shaping the future of the national 

accounts are the subject of this paper: globalisation, regionalisation 

like the European unification, automation and more market-oriented 

government. In sections 3-6, the future of the national accounts is 

sketched in view of these four genera1 trends. Each trend wil1 be 

discussed starting from the recent developments in national accounting 

Conclusions are drawn in section 7. 



2. ühat is the present national accounts? 

The national accounts started life as experimental, unofficial, efforts 

to compile figures on national income, production and expenditure. Early 

estimates usually served a specific purpose, e.g. whether and how a war 

could be financed (see Bos, 1992a). If we look at what constitutes 

national accounts at present, we see an enormous development. The 

showpiece and principal product of the national accounts have become the 

official, internationally standardized, national accounts statistics: 

they are the world's standard overview of the progress of national 

economies. This standard statistic and its conceptual framework serve as 

an universa1 statistic and language for economic discussions, analyses 

and decision-making. This can be regarded as one of the major 

achievements of economic science in the twentieth century. 

The national accounts as an official, internationally standardized, 

overview statistic can be described on the basis of ten characteristics. 

Firstly, the national accounts figures provide an overview of the 

whole or a sizeable part of the economic circuit, usually broken down by 

group of resident units (industries/sectors). For example, the national 

accounts can give a quantitative picture of production, income 

distribution, income redistribution, capita1 formation and the financing 

of these expenditure. 

The second characteristic is that the national accounts figures 

provide a complete picture for al1 the resident units by type of 

transaction (/other economic flow/stock/balancing item). For example, 

the national accounts figures do not only show output for manufacturing 

but for al1 industries in the national economy. 

The third characteristic is that the national accounts figures are 

compiled and presented as part of an accounting framework that is not 



only complete but also coherent and consistent. This framework consiscs 

of a set of tables and accounts that shows econornic flows and stocks by 

sector, industry and types of transactions. The consistency of the 

concepts greatly contributes to the usefulness of the national accounts 

figures, as al1 concepts within the framework can be related to each 

other in a meaningful way. Examples are figures on GNP per capita, 

productivity figures and government deficit as a percentage of GDP. 

The fourth characteristic is that the core of the accounting 

framework contains only national accounts figures in current prices. A l 1  

other national accounts figures have a logica1 and consistent 

relationship with these figures but are presented aside. This applies to 

national accounts figures on prices, volumes, values in constant prices, 

ratios (e.g. productivity), changes in values, relative shares in 

values, time-series and international comparisons. A major part of the 

national accounts statistics are thus not explicitly presented as 

accounts (though they have a direct relationship with them). 

The fifth characteristic is that the national accounts figures are 

usually an annual set of overview-statistics, e.g. consisting of 

quarterly accounts, provisional annual national accounts of last year, 

semi-definitive annual national accounts for the year before last year 

and definitive annual national accounts for two years before last year. 

These overviews differ in timing, detail, accuracy and coverage of the 

econornic circuit: the more recent the year (period), the less detail, 

accuracy and coverage. 

The sixth characteristic is that the official national accounts 

figures are mainly based on internationally standardized concepts and 

classifications. This enables international comparison of national 

accounts figures. These international standards imply also that the 

official national accounts figures (see als0 ESA95, paras 1.05-1.23 and 

Bos, 1993): 

focus on stocks and flows that are readily observable in 

monetary t e m  or that have a clear monetary counterpart. For 



example, unpaid domestic services and voluntary work are not 

taken int0 account in measuring production, final consumption, 

income and employment. Nevertheless, this does not imply that 

the national accounts statistics measure merely gross money 

flows: money flows are included on a transactions basis, most 

money flows are included in a consolidated form (e.g. within an 

industry or sector or with the Rest of the World), a rerouted 

form or a deconsolidated form and various flows and stocks are 

included without a directly corresponding money flow (e.g. the 

services of owner-occupied dwellings, income in kind and capita1 

consumption) . 
are based on multi-purpose concepts and classifications; these 

are to some extent flexible but may not be the most suitable for 

specific purposes. 

are based on concepts and classifications relevant and 

applicable al1 over the world; these may not take full account 

of specific national circumstances. 

are based on concepts and classifications that are well- 

established and fixed for a long period (on this constancy of 

concepts, see Bos, 1994b); this reduces the vulnerability to 

politica1 pressure. 

are not based on adminisrrative or specifically national 

concepts and classifications, like business accounts, tax data 

and targets and agreements formulated in national policy. 

The seventh characteristic is that the national accounts figures wil1 

reflect the data sources, statistica1 techniques and compilation 

strategies used. For example: 

biases in national accounts figures are most likely for the 

parts of the economy on which data are sparse or merely absent, 

e.g. on services industries or on smal1 enterprises; 

deflating values with Laspeyres-price indices result in Paasche- 

volume indices; 

using input indicators for deflating output and value added 

ignores productivity increases; 



a common compilation strategy is the 'strategy of continuity'. 

This amounts to a choice in favour of a proper recording of 

changes in levels instead of aiming at a proper recording o£ the 

levels themselves; 

a strategy of full consistency amounts to not accepting any 

statistica1 discrepancies, while a less rigid strategy of 

consistency wil1 amount to accepting and publishing some 

diccrepancies (e.g. between net lending according to the capita1 

account and according to the financial account). 

The eighth characteristic is that the official national accounts 

figures of countries al1 over the world have some core s t a t i s t i c a 1  

programme i n  connnon (e.g. figures on GDP are available for nearly al1 

countries in the world), but a l s o  show an enormous range o f  d i f f e rences  

in  p r i o r i t i e s  and resources. Examples of the latter are: 

only some countries in the world publish annually input-output 

tables ; 

some countries in the EU regard monthly and quarterly national 

accounts figures as their major national accounts output, while 

others do not publish such figures at all; 

some countries regard price-indexes that account wel1 for new 

products and changes in quality a top-priority, while most other 

countries spent relatively few resources on capturing such 

changes ; 

some countries regard achieving consistency between the national 

accounts and statistics of employment a priority, while others 

do not take efforts to ensure such consistency. 

The ninth characteristic is that the national accounts f igures  serves  

as a  frame o f  reference f o r  other s t a t i s t i c s .  However, it should be 

realized that the links with other statistics are usually not 

straightforward. Common linkage problems are: 

differences in concepts; 

differences in classification; 

differences in statistica1 units and population; 



inconsictencies between the statistic and the data sources used 

for estimating the national accounts figures; 

differences due to the balancing of the national accounts 

f igures ; 

differences due to different strategies of continuity. 

The tenth characteristic is that the national accounts figures are 

compiled and published officially, i.e. by an official institution like 

a Centra1 Statistica1 Office, the Ministry of Finance or the Centra1 

Bank. This official status is important for ensuring the financing of 

the compilation process and for national and international acceptance of 

the figures. However, when the government tries to influence the 

national accounts figures for political purposes (e.g. the economic 

growth figures or the employment figures), this official status can also 

have adverse effects on the quality and reliability of the national 

accounts figures. 

The present national accounts is thus dominated by the official, 

internationally standardized, national accounts statistics. However, 

alco two important alternative types of national accounts statistics 

exist : 

non-official but based on the international concepts; 

not based on the international concepts. 

Non-official figures based on the international concepts usually 

intend to fill the gaps in the officially published national accounts 

statistics. This pertains e.g. to the historica1 time series compiled by 

Maddison (1982). Non-official figures based on the international 

concepts may als0 try to improve the official estimates by using other 

data sources or other estimation procedures. Examples of this are: 

the standardized productivity estimates compiled by Maddison and 

van Ark (1994): in order to obtain consistent productivity 

estimates, he uses the Same data source for estimating output 

and employment; this link between output and employment is 

indeed a frequent weakness of the official figures, see above; 



official estimates of GNP corrected by adding guesstimates of 

the black economy assumed to be missing in the estimates (the 

Economist). 

Some national accounts statistics are also based on concepts other 

than the international concepts. Over time, many of such concepts have 

later been incorporated in the international guidelines. For the most 

recent set of guidelines this applies e.g. to the chain indices already 

used by the Dutch national accounts and Eisner's estimates on holding 

gains and losses in 1985. However, for some concepts this is unlikely to 

happen, as they are fundamentally different from the ones in the 

international guidelines. This applies e.g. to extended accounts by 

Eisner (1988) and to national accounts figures based on purely national 

administrative concepts or business accounts concepts. 

Al1 these non-official or non-standard efforts for compiling national 

accounts figures have an important signalling function: they show where 

there is a concrete demand for extension, change or improvement of the 

official, internationally standardized, national accounts statistics. 



3. Globalisation 

Globalisation refers to the increasing interactions between countries 

and regions al1 over the world: goods, services, financial flows, 

information (faxes, phone-calls, tv-news and communication via 

internet), pollution and people (tourists, business men, politicians and 

refugees): they al1 move rapidly and in increasing quantities over the 

globe. This establishes a world market (e.g. for McDonalds hamburgers, 

CocaCola, Swiss watches, Dutch tulips, Windows-software and financial 

capital), a global production process (e.g. a car may have been produced 

partly in Asia, partly in the USA and partly in Europe) and universa1 

norms and ideologies (e.g. capitalism, democracy, human rights). 

Globalisation is not a recent development. For example, World War I1 

can be regarded as the first real 'world' war as it involved Northern 

America, Europe, major parts of Asia and North Africa. However, during 

the last decade, globalisation seems to have accelerated its pace, e.g. 

the era of communism has ended suddenly and internet is rapidly 

conquering the world. 

The official, internationally standardized, national accounts figures 

are typical products of globalisation: 

al1 four generations of guidelines have been written and issued 

under the auspices of the United Nations and other international 

organizations (the World Bank, OECD, IMF and Eurostat); 

since the guidelines of 1953, guidelines are provided for 

compiling national accounts in countries al1 over the whole 

world, i.e. for al1 types of developed and developing countries 

but until recently excluding the (former-)communist countries; 

the United Nations publishes volumineus statistica1 yearbooks 

with national accounts figures from al1 countries; 

the United Nations, other international organizations and some 

countries have provided much technica1 assistance in setting up 



and improving the national accounts al1 over the world; 

the contributions to the United Nations are based on the 

official GNP figures. 

Recently, a new set of universa1 guidelines on national accounting 

(the SNA93) has been issued. For the national accounts, the SNA93 is an 

important step forward. It has drastically improved the links with other 

statistics and their guidelines (e.g. Balance of Payments Statistics), 

it has completed the accounting system by introducing balance sheets and 

the other changes in assets accounts (e.g. now alco holding gains and 

losses are included), input-output tables are now well-explained and 

presented as statistica1 tables with a clear link to the rest of the 

accounting system, chain indices and purchasing power parities have been 

introduced, the many new financial instruments have been taken account 

of, satellites and Social Accounting Matrices have been incorporated and 

the text has become much more readable and accessible and explains a lot 

of the motivations behind the national accounting concepts. 

The influence of globalisation on the SNA93 is evident in many 

respects : 

the sectors Non-financial and Financial Corporations are now 

subclassified int0 those that are foreign controlled and those 

that are not. In this way, foreign influence via direct 

investment can be monitored in the national accounts. 

a new and separate chapter is devoted to an environmental module 

supplementing the standard national accounts. This reflects an 

increased attention for one of the most typical global problems, 

i.e. the environment. 

the end of communism had as a direct consequence that the SNA93 

is now also applied in the former-communist countries; 

previously, they applied a fundamentally different system of 

national accounts (the Material Product System); 

countries, e.g. the USA, are more willing to comply to the 

international concepts and classifications than before. 

Differences between the national system of accounts and the 



international standards are considered to be less desirable and 

acceptable ; 

the explicit requirement in revising the European guidelines on 

national accounting (ESA95) was consistency with the SNA93. So, 

despite having guidelines of their own, the EU-Member States 

fully accept the SNA93 as a world and European standard. 

Globalisation has influenced the demand for and supply of national 

accounts statistics in many ways. These changes determine the future of 

the national accounts. 

Changes in the demand for national accounts statistics are: 

increased demand for describing relations and interactions with 

other countries and regions al1 over the world; these relations 

can pertain to imports and exports, direct investments, intra- 

company flows, establishment trade, financial flows, flows of 

information and knowledge and human flows; 

increased demand for statistics that are comparable al1 over the 

world; this suggests a further extension and standardization o£ 

official, internationally standardize, national accounts 

figures . 
increased demand for statistics that describe the world economy 

as a whole and the roles played by the various regions; this 

implies that national accounts figures compiled by various 

national authorities should be added and made consistent; 

increased demand for statistics that describe phenomena with a 

strong global dimension, e.g. the environment, Research and 

Development, financial flows and intangible assets. 

increased demand for statistics that describe factors that 

induce globalisation, e.g. deregulation (abolishment of intra-EU 

customs borders or GATT agreements) and technological progress 

(computers, satellites, internet). 

These changes in the demand wil1 lead to further changes in the 

supply of national accounts figures. Globalisation influences the 



national accounts figures als0 by changing the availability and quality 

of data sources used for compiling these figures. Some major examples 

are : 

increasing problems in obtaining accurate national information 

from internationally operating enterprises; 

decreasing completeness and reliability of administrative data 

sources due to an increase in the mobility o£ companies and 

persons ; 

increasing importance of transfer-pricing; 

increasing importance of cross-border activities that are 

relatively difficult to measure, e.g. construction, engineering 

projects and processing to order. 

These examples suggest that the quality of national accounts figures 

wil1 deteriorate due to globalisation and that some changes in the 

present compilation methods are required. The latter could imply e.g. 

that extra attention is paid to multinationals to ensure consistency 

between their financial and non-financial figures and between their 

output in various countries (to avoid double-counting of output). 

Globalisation and the fundamental changes in economic structure 

influence also the relevance of the national accounts statistics. 

National accounts statistics that focus on measuring flows of goods, 

tangible assets and production as defined in the SNA93, become more and 

more an incomplete overview on what is happening in national economies. 

Production can only be understood when also the revenues from holding 

gains (e.g. hedging and speculation), the wide ranges of intangible 

assets (e.g. copy-rights, broadcasting rights) and services (e.g. 

insurance services, various types of consultancy, pay-per-view tv, 

information services provided by telephone, cable wire or internet- 

connections) and the financing of production are seriously taken account 

of. The present classifications of services and intangible assets need 

fundamental reconsideration (see e.g. Postner, 1994). Similarly, 

employment can only be understood when the various types of 'employment' 

like employment via temporary agencies, subcontracting, au-pair work, 

volunteer work, do-it-yourself activities and unpaid-household services 



are seriously taken account of (though imputing values for e.g. 

volunteer work is not suitable for the core system of accounts). For 

understanding consumption expenditure, measuring assets, liabilities and 

holding gains and losses of households (e.g. on their dwellings) become 

also more important. National accounts statistics should thus provide a 

complete and balanced overview that keeps track of al1 these fundamental 

changes in the national economies. 

The process of unification in Europe can be regarded as globalisation 

at a regional level. The European unification is already drastically 

changing the national accounts of the N-Member States. These changes 

suggest also changes that are to come at the world level, as other 

countries and regions will face data demands similar to those in Europe 

and will want to have data comparable to those of the EU-Member States. 

When new Member States enter the European Union (e.g. Hungary, Poland 

and Turkey; they are now labelled PACs: Pre-Accession Countries) and 

other OECD-countries like the United States, Japan and Australia will 

follow (part of) the work done in the N, this will be a further 

stimulus for non-OECD countries to follow also the European example. 



4. European unification as an example of regionalisation 

Soon after the second World War, first attempts were made for European 

integration. In 1952, the European Coal and Steel Community was created. 

Six countries participated: France, West-Germany, Italy, the 

Netherlands, Belgium and Luxemburg. This limitation to coal and steel 

lasted til1 1958. Then, the Same countries established the European 

Economic Community (EEC) and the European Community for Atomic Energy 

(Euratom). By leaps and bounds, European cooperation has expanded and 

intensified, but they kept its economic focus: over the years it has 

mainly coordinated national economic policies, established a comrnon 

agricultural policy and removed barriers that impede the free flow of 

goods, services, persons and financial capital. In 1972, the United 

Kingdom, Ireland and Denmark joined. Later also Greece (1981), Spain and 

Portugal (both in 1986) joined. In 1995, after a new group of countries 

had been admitted (Austria, Sweden and Finland), a European Union (EU) 

of fifteen Member States was established. 

The process of European unification created a large and increasing 

demand for economic and social statistics on Member States. This 

pertains to national accounts statistics as wel1 as to many specific 

economic and social statistics. A European Statistica1 Office (Eurostat) 

was established in 1958 (on the European Community and its statistica1 

system, see DeMichelis, 1993). The first European guidelines on national 

accounting were issued in 1970; a second edition appeared in 1979. Now 

regularly a limited set of national accounts statistics on the Member 

States are published. 

Recently, five major developments have revolutionized European 

national accounting: 



the work of the GNP Committee on validating and improving the 

quality and comparability of GNP estimates of the Member States; 

changes to the major inputs for the national accounts, e.g. new 

regulations on business registers and various statistica1 

surveys ; 

the use of national accounts figures as entrance criteria for 

the European Monetary Union. 

the new European guidelines on national accounting (ESA95); 

the European statistica1 programme for national accounts 

statistics. 

We will discuss these five developments in subsections 4.2-4.6. Lessons 

that can be drawn from the European experience are the topic of 

subsection 4.7. 

4.2. The GNP Committee 

In 1989, the Member States' GNP figures became the basis for a new, 

fourth, own resource of the Commission. This fourth resource will 

gradually become the Commission's largest financial (budgetary) 

resources. A committee consisting of representatives from al1 Member 

States was created to validate and help improving the quality and 

comparability of the Member States' GNP estimates. This GNP Committee 

has initiated a lot of pioneering work: 

discussions and jurisprudence on the proper interpretation of 

ESA concepts. For example, Commission Decisions on the 

interpretation of the ESA79 were issued with respect to taxes on 

products and services of owner-occupied dwellings; 

documentation of the Member States' data sources and methods for 

compiling GNP. Such quite accurate, complete and up-to-date 

descriptions did not exist in most Member States and hardly 

exist anywhere in the world. 

auditing missions to validate the quality of the Member States 

GNP figures and the compliance with the ESA79; 

discussions of the Commission's auditing reports in the GNP 



Committee ; 

discussions on the merits and limitations of various types of 

data sources and estimation methods for compiling GNP figures; 

discussions and concrete proposals on how to estimate some well- 

known problem areas in the national accounts, e.g. the 

underground economy, services of owner-occupied dwellings, 

income in kind and inconsistencies between the Foreign Trade 

Statistics of EU-member states; a Commission Decision even 

prescribed how to estimate the services of owner-occupied 

dwellings; 

validation of employment underlying the Member States' GNP 

estimates on the basis of alternative estimates of employment. 

conceptual modifications in order to comply to the ESA79 instead 

of the SNA53 (i.e. not the ESA1979 or the SNA68 but the 

anachronistic guidelines of 1953 were still applied by some 

Member States!). 

drastic revisions of the national accounts in some Member 

States; they also resulted in sizeable adjustments in the GNP 

estimates, e.g. 10%. 

An overview of the work of the GNP Committee is about to be published in 

the Official Journal of the European Communities (in 1996). 

The success of the GNP committee has been possible thanks to a 

combination of various factors: -the positive attitudes and expert 

skills of al1 the people involved, from Eurostat and from the Member 

States; -the political and financial pressure on making clear progress; 

-the existence of a legal framework for the GNP Committee and the 

possibility to legalize some of its proposals in the form of Commission 

Decisions, -confidentiality of the country-specific discussions, 

reports and inventories (however, several inventories of Member States 

have been made public by the Member States themselves, e.g. Bos and 

Gorter, 1993); -money to compensate the Member States for al1 the extra 

work imposed by the GNP Committee, e.g. the writing of inventories and 

reports, responding to detailed questionnaires, validating employment 

underlying GNP estimates and improving the estimation methods. For some 



Member States, also a substantial amount of technica1 assistance was 

arranged. Each of these factors has been essential for this success. 

4 . 3  Developments in the inputs for the national accounts 

For good-quality GNP estimates, an up-to-date and complete business 

register and statistics covering major parts of output, expenditure or 

income are indispensable. The work of the GNP Committee revealed that in 

many Member States business registers needed improvement and that the 

coverage of their basic statistics showed some major lacunae, in 

particular with respect to the services industries. Recently, 

regulations were issued by the Commission covering also these weak and 

for the national accounts very important areas. So, in some years time, 

it wil1 be much easier for EU-national accountants to make good GNP 

estimates. Nevertheless, a lot of work still remains to be done. Perhaps 

the most disappointing issue are the statistica1 units: the various 

official EU-regulations are in this respect not at al1 harmonized and 

even conflicting: e.g. the structural business surveys are based on 

institutional units while the national accountants have to compile 

figures on industries based on local Kind of Activity Units, i.e. for 

parts of the institutional units. 

The degree of involvement of Eurostat with the Member States's 

statistics range widely. Traditionally the role was limited to 

disseminating the Member States data, to issuing guidelines on concepts 

and classifications and to initiating regulations on the scope of the 

data to be submitted. The fourth own resource has started the active 

monitoring and auditing of the concepts, data sources and statistica1 

methods used by the Member States in compiling GNP figures. The European 

experience also reveals an even more active role by Eurostat in 

achieving comparable statistics: the processing o f  the Member Sta tes '  

data by Eurostat .  The latter occurs now for the harmonized Labour Force 

Survey and the purchasing power parities. 





accountants (e.g. for linking imports and exports figures with other 

data at the enterprise level), the Intrastat-system is now being 

reconsidered and inconsistencies between the imports and exports figures 

of trading partners already existed before the Intrastat-system. The 

Intrastat-system may therefore also be a stimulus to reconsider present 

national accounts compilation strategies and be more critica1 about the 

former Foreign Trade Statistics: their detail and timeliness suggested 

an illusory degree of accuracy and completeness (see also van Bergeijk, 

1995) 

4.4 National accounts figures as entrance criteria for the EHU 

In the Treaty of Maastricht, the entrance criteria for European Monetary 

Union are based on national accounts figures: government deficit (i.e. 

net lending by the sector government) should not exceed 3% of GDP and 

government debt should not exceed 60% of GDP or show a downward movement 

towards this percentage. This has stimulated the work of the GNP 

committee and in other Eurostat fora (conceptually and in estimation 

practice GNP and GDP are very close: GNP is just one extra step), 

induced discussions on the proper interpretation of the national 

accounts concepts involved (e.g. how to account for privatization? and 

what is the sector Genera1 government?) and has accelerated in most 

Member States the compilation of financial accounts and balance sheets, 

in particular for the sector General government. Moreover, several 

auditing missions have been held. 

A stable rate of inflation is another entrance criterion for the 

European Monetary Union. This has led to the development of an European, 

harmonised, consumer price index. Such harmonization was urgently 

needed, because the concepts and product ranges used by the Member 

States for their national consumer price indices differed substantially. 

This work may also induce improvements in the quality and comparability 

of price-statistics used for compiling the national accounts. This wil1 

then improve the Member States national accounts' estimates on 



inflation, volume changes, constant prices and economic growth rates 

The European Monetary Union is now the major political project of the 

EU. The entrance criteria in terms of national accounts figures created 

a large politica1 interest in these national accounts figures, in 

particular at the Centra1 Banks and the Ministries of Finance. As a 

consequence, the national accountant's work on the sector government is 

now much more actively monitored. 

In the Netherlands, an important external effect of the EMU-entrance 

criteria is that the macro-econornic reporting on the centra1 

government's budget will be revised in order to comply with the new 

European guidelines on national accounting (ESA95). This will facilitate 

drastically the work for the national accountants, as most modifications 

for conceptual differences become superfluous (except for e.g. 

differences between the time of recording). 

The creation of the EMU has increased the demand for statistica1 

information on financial flows within the European Union and national 

Balance of Payments data. However, in the long run, after the EMU has 

been established for some time, statistica1 information on intra-EMU 

money flows and national Balance of Payments data will become 

superfluous for European monetary policy. For the national accounts, 

this will mean a decreased interest in national financial accounts and 

national Rest of the World accounts and an increased interest in 

European financial accounts and European Rest of the World accounts. 

4.5  The ESA95 

Immediately after the completion of the SNA93, the drafting of the new 

European guidelines on national accounting (ESA95) started. The final 

draft was officially approved by the Member States's statisticians in 

1995; it will be published in 1996. The ESA95 is fully consistent with 

the SNA93 but has some clear value added for Eü Member States, and also 





and minor errors were modified for the ESA95; lessons were also learned 

from the conceptual and practica1 problems raised in the GNP Cornmittee). 

It also reflects t he  European need t o  have s t r i c t e r  r u l e s  and a g rea t e r  

degree o f  conceptual harmonization than a t  the  world l e v e l .  

The major example of the latter pertains to the distinction between 

market and other non-market. This distinction is important for both the 

sector classification (e.g the sector government) and the measurement of 

output, value added, GDP and GNP.  In drafting the SNA93 no agreement 

could be reached on a clear-cut definition and a rather genera1 and 

vague phrasing was introduced. For European purposes, such a definition 

was not acceptable considering the uses made of the national accounts 

figures, e.g. for the GNP own resource and the European Monetary Union. 

The ESA95 contains therefore a much clearer and stricter distinction 

between market and other non-market (though there are still some 

problems of interpretation and application). Another example pertains 

to the consumption of the Financial Services Indirectly Measured: the 

SNA93 leaves a choice, while the ESA95 chooses one method of allocating 

these services (though, at the moment, it is not yet clear which method 

will be chosen). 

4.6 The European statistical programme for national accounts statistics 

The ESA95 was accompanied by a statistica1 programme for the national 

accounts statistics. This programme obliges Member States to compile an 

extensive set of national accounts statistics, e.g. quarterly accounts, 

supply and use tables, a whole range of sector accounts and regional 

accounts. For most Member States, meeting the demands of this 

statistica1 programme will imply a massive effort as it amounts to a 

drastic extension and speeding up of the national accounts statistics 

presently compiled. As a consequence of this ambitieus statistica1 

programme, in about 2005 a balanced set of national accounts statistics 

will be available for the EU-Member States. 



4.7 Lessoas tñat can be learned from the European experience 

The European unification is a forerunner of regionalisations elsewhere 

in the world, e.g. of the economic union between the United States, 

Canada and Mexico (NAFTA). The European unification also has many 

similarities with globalisation. So, the European experience can give 

clues to what globalisation and regionalisation elsewhere in the world 

will mean for the national accounts. Wil1 globalisation reduce the role 

of the 'national' accounts statistics? 

The European unification has not made national accounts statistics 

superfluous. Quite the contrary, it has increased the demand for a 

balanced set of national accounts statistics that is comparable and 

available for al1 EU-Member States; this set includes not only 

'national' accounts statistics but also regional accounts statistics. 

Some national accounts figures have been selected to play a special role 

in the European unification: GNP figures will probably be the 

Commission's major own resource in the future and national accounts 

figures on government deficit and debt will play centra1 roles in 

coordinating and monitoring the European monetary policy. 

Furthermore, the Member States and the Commission have been aware 

that the present national accounts do not suffice for such usages. They 

have therefore launched an ambitious programme for improving the quality 

and comparibility of present national accounts figures and for 

drastically extending the set of national accounts statistics that are 

available for al1 EU-Member States. 

Also the need for a legal framework for the national accounts figures 

and concepts was acknowledged. A legal framework clarifies the 

responsibilities of al1 parties involved and indicates an objective way 

of resolving conflicts. Considering the great political and financial 

importance attached to the national accounts figures, such a legal 

f ramework is warranted. 
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