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Inflation rate rapidly falling in October
The Dutch inflation rate fell from 4.7% in September to 4.3% in October.
The lower prices for petrol and electricity were the main causes for this,
according to the consumer price index by Statistics Netherlands.

The European harmonised inflation rate for the Netherlands is also
down by 0.4 percentage points, bringing it to 5.0% in October.

Lowest inflation rate since January

The Dutch inflation rate fell to 4.3% in October, the lowest level so far
since January. The highest rate, 4.9%, was observed in April and May.
After this the inflation rate started to fall, although it remained high.

The lower petrol and electricity prices were the main reasons why the
inflation rate was lower in October. The price developments in food and
non-alcoholic beverages were also more positive than in October a year
ago.

Prices down slightly in October

In October Dutch consumer prices were down by an average of 0.1%
on September 2001. In previous years prices increased in October by
an average of about 0.2%.
The prices of motor fuels fell in October 2001 to the lowest level since
April 2000. Statistics Netherlands further observed that passports, holi-
day accommodation abroad, fresh fruit, flowers and plants were
cheaper. The rates for telephone and electricity were lower as well.
Prices rose for potatoes, vegetables, milk and milk products.

Derived consumer price index

The derived index for employee households on a low income was up by
an average of 3.3% on October a year ago. This is down 0.4% on Sep-
tember. The index is often used for adjusting government rates, collec-
tive wage agreements and other contracts.

In the derived index the effects of the VAT and Ecotax rate increases as
of 1 January have been eliminated.
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Dutch inflation rate well above the European average

Statistics Netherlands not only calculates the national CPI but also the
European harmonised CPI for the Netherlands. This index makes up
part of the inflation rate of the Eurozone, which is the official guideline
for the monetary policy by the European Central Bank.

In October 2001 the Dutch inflation rate according to the harmonised
consumer price index went down by 0.4% to 5.0%. This brings the infla-
tion rate back down to the level of February and March. Earlier this
week, Eurostat published its first ever estimate of the inflation rate in the
Eurozone for October. The estimate comes to 2.4%. The gap between
the Dutch inflation rate and the forecast for the Eurozone decreases to
2.6%, down from 2.9% in September. That was the biggest gap since
the harmonised index started in 1996. The Dutch inflation rate for Sep-
tember was the highest in the Eurozone, as it had been in previous
months.

Statistics Netherlands published about the different developments in
inflation between The Netherlands, Germany and the Eurozone earlier
this year.

Eurostat will publish the October figures for the Eurozone and all EU
countries on 16 November.

For further information about the inflation rate please contact Jan Wal-
schots. (070) 337 55 11.

 Year on year percentage changes CPI all households
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