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Local levies up by a billion guild-
ers

Citizens and businesses will start paying nearly 1.2
billion guilders nore in provincial, nunicipal and
wat er authorities levies and taxes. Conpared to 1999
these levies will rise by 8% according to a study
by Statistics Netherlands on the budgets proposed by
t hese | evel s of governnent. According to these pro-

posal s, mnunicipal taxes and levies will increase by
0.9 billion guilders. The water authorities will in-
crease their levies by 0.2 billion while an extra 0.1
billion wll be payable to the provinces.

The rise in real estate tax is the major issue in the
muni ci pal taxes. The tax will increase by sone 14% on

average for the users (= occupants) of real estate.
This is because certain municipalities will no | onger
| et the households profit directly fromthe 100-
gui | der tax rebate per household known as the

Zal nmsni p.

Muni ci palities al so budget an increase in revenue
fromthe building fees (+17% and from parking fees
(+119 .

Real estate nore expensive

Muni ci pal tax revenues for 2000 are estimated at al -
nost 11 billion guilders, an increase of nearly 9% on
1999. Real estate tax is the main source of this in-
crease. According to Statistics Netherlands, both
busi nesses and users of real estate wll pay 0.2 bil-
[ion guilders nore than in 1999. This nmeans an 8. 3%
rise for businesses and a hefty 13. 7% for users.
These percentages reflect the growth in revenue fore-
seen by the nunicipalities. The 100 guil der tax re-
bate, or Zal msnip, and other wavers are already
counted in.
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Less tax exenptions

Since 1998 all househol ds have received a 100-guil der
tax exenption on nunicipal taxes. Most nunicipalities
paid this Zalmsnip through their user real estate
tax. Furthernore, there are often cuts in sewerage
charges or garbage collection rates. In 2000, the nu-
nicipalities are a bit freer to decide how to use the
100-gui | der rebate for the benefit of the taxpayer:
tax cuts or reduced rates. According to the budget
proposal s for 2000, the Zal nsnip costs sonme 620 m |l -
lion guilders, about 40 mllion |less than in 1999.
The reason is that about 75 nunicipalities decided
not to give the Zalnmsnip noney directly to the house-
hol ds, but to use it sonewhat differently. For in-
stance spending it on people with a m nimum i ncone.
This means that about one m | lion households Iiving
in these nunicipalities will have to pay a 30% i n-
Crease in user tax.

Apart fromthe Zalnmsnip sone 180 mllion guilders in
real estate user tax and sewerage charges wll be
waved as part of the policy to inprove the situation
for the poor.

For further infornmation, please contact
WP. de Ruiter, tel (070) 337 45 49.
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