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Mort gage nmar ket breaks all records

New nortgages worth nearly 50 billion guilders were
registered in the third quarter of this year,
according to Statistics Netherlands the highest
anount ever recorded in one quarter. The total

out st andi ng nortgage debt al so rose strongly: by 22
billion guilders. The nunber of registered nortgages
and the average anmount per nortgage al so reached new
records. In the previous quarter, 183 thousand new
nort gage | oans were granted. Only 40% of these | oans
were used to finance the purchase of a hone.

Conti nuous growth for years now

The amount of new nortgages was 44% hi gher in the
third quarter than in the sane quarter |ast year. The
increase is substantially larger than that in
previous quarters. The amount of new nortgage | oans
has been increasing continuously since the end of
1995.

House prices |eap up

The average house price (excl. newy built honmes) was
324 thousand guilders in the third quarter of this
year, 17%nore than in the sane quarter in 1998. The
average nortgage anount rose by 12%in the sane
period, and - at 266 thousand - is substantially

| ower .

Interest rates rising again

Capital interest rates have been increasing since
January of this year. Banks and institutional

i nvestors have put up their rates by 0.8 of a percent
poi nt. However, as it takes sone tinme before this has
an effect on the average interest rates for new

nort gages, these rates were the sanme in the third
quarter as in the first quarter of this year.
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Total debt increasing strongly

The total outstandi ng nortgage debt rose by 22
billion guilders to 544 billion guilders in the third
quarter. This increase is considerably |arger than

the 15 billion guilder increase in the sane quarter
| ast year.
Re-nort gages still popul ar

In the third quarter 183 thousand new nortgages were
granted on hones, an absolute record. Only 40% of

t hese | oans were intended to buy new hones. The still
hi gh nunber re-nortgages often nake use of the
surplus val ue that has devel oped in recent years.

Consumer credit also rising strongly

Statistics Netherlands' figures also show that
consuners took out private |oans for a 15% hi gher
amount than in the same period | ast year. The tota
anount of consuner credit in this period was 6
billion guilders, again a new record. The total

out standi ng anount in consuner credit was nearly 30
billion guilders at the end of Septenber. At the sane
time consuners were in the red for a total of 9.5
billion guilders on their current accounts.

For further information, please contact M. W
Vissers, tel. +31 70 337 45 76.; e-mail: wss@bs.nl.
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